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school districts

Nearly 3,000 square miles

ja: Metropolitan Council
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commercial=-inaustrialitax pase: In Seven-

county metro area

Geographic scope and amount ofi tax-base

sharing unigue

Little changed since inception
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+ PropoeseciintiS6s
~ Altnorized in 1971

Implemented in 1975 (delayed by legal

challenges)

ja: Metropolitan Council




COntext
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— llax-hase sharing compliments metro

Minnesota Miracle in 1971

Major restructuring of state fiscal policy

ja: Metropolitan Council




— Allow allf CILES 1O Snare n e J ON"S growin
— Reduce competitoniior tax 0as

r€glona pu IC INVESLMENLS
Promote better planning

Encourage regional cooperation
Provide extra resources for redevelopment

Encourage environmental protection
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Area wide tax base Is redistributed on a per
capita basis, adjusted by measure of local
property wealth

A community with low property wealth (fiscal
capacity) receives a relatively larger share of

the area-wide tax base
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L Commerciai-maustial property taxed
al WO IFales
Portion taxed at local rate

Portion taxed at area-wide rate

Area-wide tax rate reduces differences

across jurisdictions et Co
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CILIES WITth populationanoVve 9,000
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For cities with population abeve 5,000
Per capita without sharing 19 to 1

Per capita with sharing 10to 1

ja: Metropolitan Council
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\VIGKE NEt gaIners (L29) tnanfeSersi(92)=

SNarearsiYo o1 Cl tiax DASE; Uprirem 7o Nk L97s

SNarea 9% or totall tax ase; uprtrem 2% in 1975
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$333 million in taxes

|_ess fiscal competition? (cities more selective)

Tax burden reallocated

. Metropolitan Council
*Excludes State Fair Grounds —
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January Z00s report

NELRE//MAVIV. NOUSE: IEQ. State. mn.US/nra/puns/Hiscaldis. poi
= Clt1zel

Minnesota Journal, Marchi 2005 edition

http://mwww.citizensleague.net/publications/journal/
archives/2005-03-29.pdf
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Minnesota Statutes 473F

http://www.revisor.leg.state.mn. us/data/reVIsor/statutes/
2005/473F -
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